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Small-Cap Equity Fund
Fund at a glance
Retail Class
TCSEX

The TIAA-CREF Small-Cap Equity Fund invests in smaller-capitalization U.S. companies across
a wide range of sectors, growth rates and valuations. The Fund uses a quantitative scoring
model to identify companies that appear to offer significant long-term growth potential.

Fund objective

Retirement Class
TRSEX

The Fund seeks a favorable long-term total return, mainly through capital appreciation,
primarily from equity securities of large U.S. companies.

Premier Class
TSRPX

Investment philosophy

Institutional Class
TISEX

Our small-cap equity team believes that strict adherence to a strong, repeatable process
may produce superior performance over time and enhance predictability. The pillars of our
framework are a fundamentally sound scoring model, a robust portfolio construction process,
low-cost trading and performance attribution.

Advisor Class
TSCHX

Key distinctions
WW

A proprietary quantitative strategy enhanced through fundamental research that
incorporates insights from TIAA’s global research team

WW

Expertise gained from managing over $100 billion of assets in quantitative and
enhanced index portfolios3

Benchmark
Russell 2000® Index2

WW

Number of Holdings
280-300

An approach that combines rigorous, multi-level risk management tools with the
scoring model to enhance the strategy and integrate risk management practices
throughout the investment process

WW

Optimized trading systems that leverage the size and resources of TIAA to
minimize the cost of trading in the small-cap universe

Inception Date
10/01/2002

1

Targeted Tracking Error
200–400bps

Tracking error is defined as the divergence between the price behavior of a position or
portfolio and the price behavior of a benchmark.
1.

For Institutional Class.

2.

The Russell 2000 Index measures the performance of the stocks of the 2,000 smallest companies in the
Russell 3000® Index, based on market capitalization. You cannot invest directly in any index. Index returns
do not reflect a deduction for fees or expenses.

3.

As of June 30, 2016.

Small-Cap Equity Fund

Investment process
The team uses a proprietary, multi-factor quantitative stock selection model that identifies companies with attractive
investment characteristics. An optimization process combines the scoring model with risk and trading models to construct
the portfolio. Performance attribution analysis builds a feedback loop into the process for ongoing analysis of the market
environment, portfolio exposure and improvements to the multi-factor model.
Screen universe
Primary universe
W Companies in the Russell
Small-Cap Index (Russell
2000® Index)
Secondary universes
W Stocks with market
capitalizations within the
range of the Russell 2000
and with sufficient liquidity

Calculate multi-factor
model score
Score each stock using
seven general categories
W Valuation
W Sell-side analyst insights
W Growth prospects
W Profitability
W Earnings quality
W Company management
decisions
W Investor sentiment

Fundamental
analysis
W

W

Build portfolio
W

Review model scores
and add fundamental
insight
Make adjustments
for areas where
opportunities might
be missed by model

W

Determine stock
weightings using
optimization process,
with goal of maximizing
exposure to model
factors while minimizing
exposures to secondary
factors such as:
–– Industry/sector
–– Common risk factors
–– Beta
–– Liquidity
Use algorithmic trading to
minimize market impact
but allow for occasional
opportunistic active
trading

Management team

About TIAA Global Asset Management

Adam Cao, CFA, Director

Born from a legacy of making a difference, TIAA Global
Asset Management has been committed to serving the best
interests of our institutional, intermediary and individual
clients for nearly 100 years. Among the world’s largest
global managers, TIAA Global Asset Management draws on
deep expertise to deliver long-term performance across
multiple asset classes: fixed income, equities, directly-owned
real estate and alternatives.

WW

Joined TIAA in 2007

WW

19 years of investment experience

Michael Shing, CFA, Managing Director
WW

Joined TIAA in 2004

WW

24 years of investment experience

Call 800-842-2252 or visit TIAA.org
to learn more about us today.

Investments in small- to medium-sized corporations are more vulnerable to financial risks and other risks than larger corporations and may involve a
higher degree of price volatility than investments in the general equity markets.

You should consider the investment objectives, risks, charges and expenses carefully before investing. Please call 877-518-9161
or go to TIAA.org for a current prospectus that contains this and other information. Please read the prospectus carefully
before investing.
TIAA Global Asset Management provides investment advice and portfolio management services through TIAA and over a dozen affiliated registered
investment advisers. Nuveen Investments is an operating division of TIAA Global Asset Management.
TIAA-CREF Individual & Institutional Services, LLC, Teachers Personal Investors Services, Inc., and Nuveen Securities, LLC, Members FINRA and SIPC,
distribute securities products.
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