Semiannual Report
June 30, 2016

TIAA Separate Account VA-1
Financial statements (unaudited)

Stock Index Account

Understanding this report
This semiannual report contains information about the TIAA Separate Account
VA-1 and describes the account’s results for the six months ended June 30, 2016.
The report contains three main sections:
• The account performance section compares the account’s investment returns
with those of its benchmark index.
• The summary portfolio of investments lists the industries and types of
securities in which the account had investments as of June 30, 2016.
• The financial statements provide detailed information about the operations
and financial condition of the account.
The views and opinions expressed in this report are through the end of the
period, as stated on the cover of this report. They are subject to change at any
time based on a variety of factors. As such, they are not guarantees of future
performance or investment results and should not be taken as investment advice.
To see the risks of investing in the TIAA Separate Account VA-1, please refer to
the latest prospectus.
As always, you should carefully consider the investment objectives, risks, charges
and expenses of any account before investing. For a prospectus that contains
this and other important information, please visit our website at TIAA.org, or call
800-223-1200. We urge you to read the prospectus carefully before investing.
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Information for contractowners
Portfolio holdings
The TIAA Separate Account VA-1’s summary portfolio of investments begins
on page 6 of this report.
You can obtain a complete list of the portfolio holdings of the TIAA Separate
Account VA-1 (Schedule of Investments) as of the most recently completed
fiscal quarter in the following ways:
• By visiting our website at TIAA.org; or
• By calling us at 800-842-2252 to request a copy free of charge.
You can also obtain a complete list of the portfolio holdings of the account
as of the most recently completed fiscal quarter, and for prior quarter-ends,
from our Securities and Exchange Commission (SEC) Form N-CSR and Form N-Q
filings. Form N-CSR filings are as of December 31 or June 30; Form N-Q filings
are as of March 31 or September 30. Copies of these forms are available:
• Through the Electronic Data Gathering and Retrieval System (EDGAR) on the
SEC’s website at www.sec.gov; or
• From the SEC’s Office of Investor Education and Advocacy.
(Call 202-551-8090 for more information.)

Proxy voting
The TIAA Separate Account VA-1’s ownership of stock gives it the right to vote
on proxy issues of companies in which it invests. A description of our proxy
voting policies and procedures can be found on our website at TIAA.org or on
the SEC’s website at www.sec.gov. You may also call us at 800-223-1200 to
request a free copy. A report of how the account voted during the most recently
completed twelve-month period ended June 30 can be found on our website
or on Form N-PX at www.sec.gov.

Contacting TIAA
There are three easy ways to contact us: by email, using the Contact Us link at
the top of our home page; by mail at TIAA, 730 Third Avenue, New York, NY
10017–3206; or by phone at 800-223-1200.

Account management
The TIAA Separate Account VA-1 is managed by a portfolio management team
of Teachers Advisors, Inc. The members of this team are responsible for the
day-to-day investment management of the account.
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Important information about expenses
All contractowners in the TIAA Separate Account VA-1 incur ongoing costs,
including management fees and other account expenses.
The TIAA Separate Account VA-1 is the underlying investment vehicle for
Teachers Personal Annuity contracts issued by Teachers Insurance and Annuity
Association of America. Premium taxes may apply to certain contracts. Because
of this additional charge, the cost to investors may be higher than the figures
shown in the expense example. Information about this additional charge can be
found in the prospectus.
The expense example that appears in the table on page 3 is intended to
help you understand your ongoing costs (in U.S. dollars) and does not reflect
transactional costs incurred by the account for buying and selling securities.
The example is designed to help you compare these ongoing costs with the
ongoing costs of investing in other variable annuity accounts and mutual funds.
Contractowners in the TIAA Separate Account VA-1 do not incur a sales charge
for purchases or other distributions.
The example is based on an investment of $1,000 invested at the beginning
of the six-month period and held for the entire period (January 1, 2016–
June 30, 2016).

Actual expenses
The first line in the table uses the account’s actual expenses and its actual rate
of return. You may use the information in this line, together with the amount you
invested, to estimate the expenses that you paid over the six-month period.
Simply divide your account value by $1,000 (for example, an $8,600 account
value divided by $1,000 = 8.6), then multiply the result by the number in the first
line under the heading “Expenses paid during period” to estimate the expenses
you paid during the six-month period.

Hypothetical example for comparison purposes
The second line in the table shows hypothetical account values and expenses
based on the account’s actual expense ratio for the six-month period and an
assumed 5% per year rate of return before expenses. This was not the account’s
actual return.
This hypothetical example cannot be used to estimate the actual expenses
you paid for the period but rather allows you to compare the ongoing costs of
investing in the account with the costs of other accounts. To do so, compare
our 5% hypothetical example with the 5% hypothetical examples that appear
in the shareholder reports of other variable annuity accounts and mutual funds.
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Important information about expenses
Expense example
Six months ended June 30, 2016
Stock Index Account
Actual return
5% annual hypothetical return

Beginning
account value
(1/1/16)

Ending
account value
(6/30/16)

Expenses paid
during period*
(1/1/16–6/30/16)

$1,000.00

$1,033.22

$3.79

1,000.00

1,021.13

3.77

* “Expenses paid during period” is based on the account’s actual expense ratio for the most recent fiscal
half-year, multiplied by the average account value over the six-month period, multiplied by 182/366. There
were 182 days in the six months ended June 30, 2016. The account’s annualized six-month expense ratio
for that period was 0.75%. The total annual expense ratio reflects a voluntary agreement by the account’s
investment adviser to waive a portion of its fee. Without such waiver, the account’s total annual expense
ratio would have been 0.90%. Although TIAA reserves the right to increase the account’s mortality and expense
risk charge to a maximum of 1.00% of average daily net assets per year, the total annual expense ratio will
never exceed 1.50%.

About the account’s benchmark
The account’s benchmark is the Russell 3000® Index, which measures the
performance of the stocks of the 3,000 largest publicly traded U.S. companies,
based on market capitalization. The index measures the performance of about
98% of the total market capitalization of the publicly traded U.S. equity market.
You cannot invest directly in any index. Index returns do not include a deduction for fees or expenses.
The Russell 3000 Index is a trademark/service mark of the Russell Investment Group. The Russell Investment
Group is the owner of the copyrights relating to the Russell Indexes and is the source and owner of the data
contained or reflected in the performance values relating to the Russell Indexes. The account is not promoted
by, nor in any way affiliated with, the Russell Investment Group. The Russell Investment Group is not responsible
for and has not reviewed the account nor any associated literature or publications and the Russell Investment
Group makes no representation or warranty, express or implied, as to their accuracy, or completeness.
Russell reserves the right, at any time and without notice, to alter, amend, terminate or in any way change the Russell
Indexes. Russell has no obligation to take the needs of any particular account or its participants or any other product
or person into consideration in determining, composing or calculating any of the Russell Indexes.
Russell’s publication of the Russell Indexes in no way suggests or implies an opinion by Russell as to the
attractiveness or appropriateness of investment in any or all securities upon which the Russell Indexes are based.
RUSSELL MAKES NO REPRESENTATION, WARRANTY OR GUARANTEE REGARDING THE USE OR THE RESULTS OF USE OF THE
RUSSELL INDEXES OR ANY DATA INCLUDED THEREIN, OR ANY SECURITIES (OR COMBINATION THEREOF) COMPRISING THE RUSSELL
INDEXES. RUSSELL MAKES NO OTHER EXPRESS OR IMPLIED WARRANTY, AND EXPRESSLY DISCLAIMS ANY WARRANTY, OF ANY KIND,
INCLUDING WITHOUT LIMITATION, ANY WARRANTY OF MERCHANT ABILITY OR FITNESS FOR A PARTICULAR PURPOSE WITH RESPECT
TO THE RUSSELL INDEX(ES) OR ANY DATA OR ANY SECURITY (OR COMBINATION THEREOF) INCLUDED THEREIN.

TIAA Separate Account VA-1

I

2016 Semiannual Report

3

Stock Index Account
Performance for the six months ended June 30, 2016
The Stock Index Account returned 3.32% for the period, compared with the 3.62%
return of its benchmark, the Russell 3000® Index. For the twelve months ended
June 30, 2016, the account returned 1.49%, versus 2.14% for the index.
For the six-month period, the account underperformed its benchmark index
primarily because of the effect of expenses. The account’s return includes a
deduction for expenses, while the benchmark’s does not. The account has a
risk profile similar to that of its benchmark.
During the six-month period, the domestic economy grew at a modest pace,
and the national unemployment rate was below 5.0%. Inflation remained well
below the Federal Reserve’s target, and the dollar dropped against most other
major currencies, fueling exports. U.S. stocks, as measured by the broad Russell
3000 Index, rose 3.62%. Value stocks, bolstered by a sharp rise in oil and other
commodity prices, outperformed growth equities. Mid-caps outperformed their
large-cap counterparts, while small-caps lagged but still turned in positive returns
for the period. (Returns by investment style and market capitalization are based
on the Russell indexes.)

Defensive stocks soar, while health care and financials fall
For the six-month period, seven of the ten industry sectors of the Russell 3000
Index generated positive returns. Defensive sectors such as interest-rate-sensitive
utilities and telecommunication services performed best, returning 23.7% and
23.5%, respectively. Energy, which benefited from the rise in oil prices, rose
14.7%, followed by consumer staples, which returned 10.5%. Together, these
four sectors represented 21.3% of the benchmark’s total market capitalization
on June 30, 2016.
The sectors in the order of worst performance were health care, financials
and information technology, which dropped 1.2%, 1.1% and 0.3%, respectively.
Demand for health care stocks was dampened by investors’ concerns about
drug pricing and the prospect of increased government regulation.
Only two of the five largest stocks in the index, based on market capitalization
at period-end, outperformed for the six months. Exxon Mobil and Johnson &
Johnson posted double-digit gains, while General Electric advanced modestly
and Apple and Microsoft declined.
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Stock Index Account
Performance as of June 30, 2016
Average annual

Total return
total return
_______________
_______________
Inception date

Stock Index Account
Russell 3000 Index

11/1/1994
—

6 months

1 year

5 years

10 years

3.32%

1.49%

10.81%

6.70%

3.62

2.14

11.60

7.40

The returns in this report show past performance, which is no guarantee of future results. Returns and
the principal value of your investment will fluctuate. The account’s performance reflects a fee waiver,
which is currently in place. Without such waiver, the expenses of the account would have been higher
and its performance lower. Current performance may be higher or lower than that shown, and you may
have a gain or a loss when you redeem your accumulation units. For current performance information,
including performance to the most recent month-end, please visit TIAA.org.
You cannot invest directly in any index. Index returns do not include a deduction for fees or expenses.

Portfolio composition
Sector

% of net assets as of 6/30/2016

Information technology
Financials
Health care
Consumer discretionary
Industrials
Consumer staples
Energy
Utilities
Materials
Telecommunication services

19.2
17.7
14.1
12.8
10.5
9.3
6.8
3.7
3.3
2.6

Total

100.0

Holdings by company size
Market capitalization

% of equity investments as of 6/30/2016

More than $50 billion
More than $15 billion–$50 billion
More than $2 billion–$15 billion
$2 billion or less

51.0
23.2
20.9
4.9

Total

100.0

TIAA Separate Account VA-1
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Summary portfolio of investments (unaudited)
Stock Index Account ▪ June 30, 2016
Shares

Value % of net
(000) assets

Company

COMMON STOCKS
AUTOMOBILES & COMPONENTS
BANKS
427,109
122,010
151,280
190,623

$ 8,892
5,668
5,172
9,401
9,022
21,177

0.6
0.6
1.0
1.0
2.3

50,440

5.5

4,281
12,039
3,677
3,307
45,293

0.5
1.3
0.4
0.4
4.9

68,597

7.5

9,655

1.1

CONSUMER DURABLES & APPAREL

14,730

1.6

CONSUMER SERVICES
36,296
McDonald’s Corp
59,271
Starbucks Corp
Other

4,368
3,386
12,291

0.5
0.4
1.3

20,045

2.2

DIVERSIFIED FINANCIALS

31,470

3.4

ENERGY
78,127
Chevron Corp
172,293 d Exxon Mobil Corp
57,829
Schlumberger Ltd
Other

8,190
16,151
4,573
33,175

0.9
1.8
0.5
3.6

62,089

6.8

4,269
4,590
9,910

0.5
0.5
1.1

18,769

2.1

5,586
7,339
6,373
6,518
23,217

0.6
0.8
0.7
0.7
2.6

49,033

5.4

CAPITAL GOODS
24,445
382,434
31,616
32,246

Bank of America Corp
Citigroup, Inc
JPMorgan Chase & Co
Wells Fargo & Co
Other

1.0%

3M Co
General Electric Co
Honeywell International, Inc
United Technologies Corp
Other

COMMERCIAL & PROFESSIONAL SERVICES

FOOD & STAPLES RETAILING
44,592
CVS Health Corp
62,856
Wal-Mart Stores, Inc
Other

FOOD, BEVERAGE & TOBACCO
81,000
Altria Group, Inc
161,894
Coca-Cola Co
60,158
PepsiCo, Inc
64,082
Philip Morris International, Inc
Other
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Summary portfolio of investments (unaudited)
Stock Index Account ▪ June 30, 2016
Shares

Value % of net
(000) assets

Company

HEALTH CARE EQUIPMENT & SERVICES
58,282
Medtronic plc
39,009
UnitedHealth Group, Inc
Other

$ 5,057
5,508
38,579

0.6%
0.6
4.2

49,144

5.4

9,376
7,919

1.0
0.9

17,295

1.9

11,347
25,790

1.2
2.9

37,137

4.1

30,424

3.3

6,528
6,596
14,187

0.7
0.7
1.6

27,311

3.0

4,180
3,797
4,747
5,091
4,600
13,845
6,632
8,792
28,346

0.5
0.4
0.5
0.6
0.5
1.5
0.7
1.0
3.0

80,030

8.7

REAL ESTATE

43,217

4.7

RETAILING
16,163 * Amazon.com, Inc
51,706
Home Depot, Inc
Other

11,567
6,602
27,987

1.3
0.7
3.0

46,156

5.0

6,429
3,269
15,127

0.7
0.4
1.6

24,825

2.7

HOUSEHOLD & PERSONAL PRODUCTS
110,730
Procter & Gamble Co
Other

INSURANCE
78,366 * Berkshire Hathaway, Inc (Class B)
Other

MATERIALS
MEDIA
100,134
67,428

Comcast Corp (Class A)
Walt Disney Co
Other

PHARMACEUTICALS, BIOTECHNOLOGY & LIFE SCIENCES
67,512
AbbVie, Inc
16,432 * Allergan plc
31,202
Amgen, Inc
69,219
Bristol-Myers Squibb Co
55,137
Gilead Sciences, Inc
114,135
Johnson & Johnson
115,127
Merck & Co, Inc
249,704
Pfizer, Inc
Other

SEMICONDUCTORS & SEMICONDUCTOR EQUIPMENT
195,996
Intel Corp
61,023
Qualcomm, Inc
Other

See notes to financial statements
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Summary portfolio of investments (unaudited)
Stock Index Account ▪ June 30, 2016
Shares

Value % of net
(000) assets

Company

SOFTWARE & SERVICES
12,200 * Alphabet, Inc (Class A)
12,331 * Alphabet, Inc (Class C)
93,250 * Facebook, Inc
36,535
International Business Machines Corp
40,338
MasterCard, Inc (Class A)
314,794
Microsoft Corp
122,885
Oracle Corp
79,761
Visa, Inc (Class A)
Other

$ 8,583
8,534
10,657
5,545
3,552
16,108
5,030
5,916
42,695

TECHNOLOGY HARDWARE & EQUIPMENT
227,783
Apple, Inc
208,496
Cisco Systems, Inc
Other

TELECOMMUNICATION SERVICES
256,030
AT&T, Inc
169,578
Verizon Communications, Inc
Other

TRANSPORTATION
UTILITIES
TOTAL COMMON STOCKS (Cost $462,777)

0.9%
0.9
1.2
0.6
0.4
1.8
0.5
0.6
4.7

106,620

11.6

21,776
5,982
15,903

2.4
0.7
1.7

43,661

4.8

11,063
9,469
3,667

1.2
1.0
0.4

24,199

2.6

17,802

1.9

33,780

3.7

915,321

100.0

RIGHTS / WARRANTS
DIVERSIFIED FINANCIALS

0^

0.0

PHARMACEUTICALS, BIOTECHNOLOGY & LIFE SCIENCES

1

0.0

SOFTWARE & SERVICES

0^

0.0

TELECOMMUNICATION SERVICES

6

0.0

7

0.0

TOTAL RIGHTS / WARRANTS (Cost $6)
SHORT-TERM INVESTMENTS
INVESTMENTS IN REGISTERED INVESTMENT COMPANIES
TIAA-CREF Short Term Lending Portfolio of the State Street Navigator
20,250,458 c Securities Lending Trust
TOTAL SHORT-TERM INVESTMENTS (Cost $20,250)
TOTAL PORTFOLIO (Cost $483,033)
OTHER ASSETS & LIABILITIES, NET
NET ASSETS
8

2016 Semiannual Report

▪

TIAA Separate Account VA-1

20,250

2.2

20,250

2.2

20,250

2.2

935,578
(19,910)

102.2
(2.2)

$915,668

100.0%

See notes to financial statements

Summary portfolio of investments (unaudited)

concluded

Stock Index Account ▪ June 30, 2016

*
^
c
d

Non-income producing.
Amount represents less than $1,000.
Investments made with cash collateral received from securities on loan.
All or a portion of these securities have been segregated by the custodian to cover margin requirements on open futures
contracts transactions.

“Other” securities represent the aggregate value, by category, of securities that are not among the 50 largest holdings and, in total
for any issuer, represent 1% or less of net assets.
At 6/30/16, the aggregate value of securities on loan is $19,956,000.
Cost amounts are in thousands.
For ease of presentation, a number of classification categories have been grouped together in the Summary Portfolio of
Investments. Note that the Fund uses more specific categories in following its investment limitations on investment concentrations.

See notes to financial statements
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Statement of assets and liabilities (unaudited)
TIAA Separate Account VA-1 ▪ June 30, 2016
(amounts in thousands, except accumulation unit value)

Stock Index
Account

ASSETS
Portfolio investments, at value*†
Cash
Dividends and interest receivable
Receivable from securities transactions
Receivable for variation margin on open futures contracts
Other

$935,578
214
1,081
709
1
71

Total assets

937,654

LIABILITIES
Investment management fees payable
Service agreement fees payable
Payable for collateral for securities loaned
Payable for securities transactions
Due to affiliates
Payable for manager compensation
Other

4
5
20,250
98
1,548
71
10

Total liabilities

21,986

NET ASSETS
Accumulation Fund

$915,668

Accumulation units outstanding

5,846

Accumulation unit value

$ 156.64

* Portfolio investments, at cost
†
Includes securities loaned of

$483,033
$ 19,956
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Statement of operations (unaudited)
TIAA Separate Account VA-1 ▪ For the period ended June 30, 2016
Stock Index
Account

(amounts in thousands)
INVESTMENT INCOME
Dividends*
Income from securities lending

$ 9,426
204

Total income

9,630

EXPENSES
Administrative services
Investment advisory
Mortality and expense risk charges

889
1,333
1,778

Total expenses
Less: Expense waiver by investment adviser

4,000
(667)

Net expenses

3,333

Net investment income (loss)

6,297

NET REALIZED AND UNREALIZED GAIN (LOSS) ON TOTAL INVESTMENTS
Realized gain (loss):
Portfolio investments
Futures contracts transactions

22,402
(34)

Net realized gain (loss) on total investments

22,368

Change in unrealized appreciation (depreciation) on:
Portfolio investments
Futures contracts transactions

442
3

Net change in unrealized appreciation (depreciation) on total investments

445

Net realized and unrealized gain (loss) on total investments

22,813

Net increase (decrease) in net assets from operations

$29,110

* Net of foreign withholding taxes

$

See notes to financial statements
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Statements of changes in net assets
TIAA Separate Account VA-1 ▪ For the period or year ended
Stock Index Account
June 30, 2016
December 31, 2015

(amounts in thousands)

(unaudited)
OPERATIONS
Net investment income (loss)
Net realized gain (loss) on total investments
Net change in unrealized appreciation (depreciation) on
total investments

$

6,297
22,368

$ 12,940
46,021

445

(60,690)

29,110

(1,729)

FROM PARTICIPANT TRANSACTIONS
Premiums
Withdrawals and death benefits

8,568
(47,072)

26,607
(88,394)

Net increase (decrease) from participant transactions

(38,504)

(61,787)

(9,394)

(63,516)

Net increase (decrease) in net assets from operations

Net increase (decrease) in net assets
NET ASSETS
Beginning of period
End of period
ACCUMULATION UNITS
Units purchased
Units sold / transferred

925,062

988,578

$915,668

$925,062

57
(313)

173
(578)

Outstanding
Beginning of period

6,102

6,507

End of period

5,846

6,102

12

2016 Semiannual Report

▪

TIAA Separate Account VA-1

See notes to financial statements

[This page intentionally left blank.]

TIAA Separate Account VA-1

▪

2016 Semiannual Report

13

Financial highlights
TIAA Separate Account VA-1
Selected per accumulation unit data
Gain (loss) from investment operations
For the
period
or year
ended

Net realized
& unrealized
Net
Net
gain (loss)
change in
Investment
investment
on total accumulation
incomea Expensesa
incomea investments
unit value

STOCK INDEX ACCOUNT
$1.608
6/30/16#
12/31/15
3.175
12/31/14
2.761
12/31/13
2.402
12/31/12
2.256
12/31/11
1.754
a
b
c
d
#

14

$0.556
1.150
1.067
0.896
0.735
0.671

$1.052
2.025
1.694
1.506
1.521
1.083

$ 3.984
(2.347)
14.236
31.870
12.334
(0.755)

$ 5.032
(0.322)
15.930
33.376
13.855
0.328

Accumulation
unit value
beginning
of period

$151.608
151.930
136.000
102.624
88.769
88.441

Based on average units outstanding.
Based on per accumulation unit data.
The percentages shown for this period are not annualized.
The percentages shown for this period are annualized.
Unaudited
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See notes to financial statements

Ratios and supplemental data
Ratios to average net assets
Accumulation
unit value
end of
period

$156.640
151.608
151.930
136.000
102.624
88.769

Total
Gross
returnb expenses

3.32%c
(0.21)
11.71
32.53
15.60
0.37

Net Portfolio
Net investment turnover
expenses
income
rate

0.90%d
0.90
0.90
0.90
0.90
0.90

See notes to financial statements

0.75%d
0.75
0.75
0.75
0.75
0.75

1.42%d
1.32
1.19
1.26
1.55
1.21

Accumulation
Net
units
assets
outstanding
at the
end of period end of period
(in millions)
(in millions)

4%c
7
7
7
7
6

TIAA Separate Account VA-1

6
6
7
7
7
8
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$916
925
989
935
752
699
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Notes to financial statements (unaudited)
TIAA Separate Account VA-1

Note 1—organization and significant accounting policies
TIAA Separate Account VA-1 (“VA-1”) is a segregated investment account of
Teachers Insurance and Annuity Association of America (“TIAA”) and is organized
under the insurance laws of the State of New York for the purpose of issuing and
funding individual variable annuity contracts. The variable annuity contracts were
issued by TIAA. VA-1 is registered with the Securities and Exchange Commission as
an open-end management investment company under the Investment Company Act
of 1940, as amended (“1940 Act”). VA-1 consists of a single investment portfolio,
the Stock Index Account (“Account”).
The accompanying financial statements were prepared in accordance with
accounting principles generally accepted in the United States of America (“U.S.
GAAP”), which may require the use of estimates made by management and the
evaluation of subsequent events. Actual results may differ from those estimates.
The Account is an investment company and follows the accounting guidance in the
Financial Accounting Standards Board (“FASB”) Accounting Standards Codification
946, Financial Services—Investment Companies. The Accumulation Unit
Value (“AUV”) for financial reporting purposes may differ from the AUV for
processing transactions. The AUV for financial reporting purposes includes security
and contractowner transactions through the date of the report. Total return is
computed based on the AUV used for processing transactions. The following is a
summary of the significant accounting policies consistently followed by the Account.
Security valuation: The Account’s investments in securities are recorded at their
estimated fair value as described in the valuation of investments note to the
financial statements.
Investments and investment income: Securities transactions are accounted for as of
the trade date for financial reporting purposes. Interest income is recorded as
earned and includes accretion of discounts and amortization of premiums using the
effective yield method. Dividend income is recorded on the ex-dividend date. Foreign
dividend income is recorded on the ex-dividend date or as soon as possible after the
Account determines the existence of a dividend declaration after exercising
reasonable due diligence. Realized gains and losses on securities transactions are
based upon the specific identification method. Distributions received on securities
that represent a return of capital or capital gains are recorded as a reduction of cost
of investments and/or as a realized gain. The Account estimates the components of
distributions received that may be considered return of capital distributions or
capital gain distributions.
Income taxes: VA-1 is a separate account of TIAA, which is taxed as a life insurance
company under Subchapter L of the Internal Revenue Code. VA-1 should incur no
federal income tax liability. Under the rules of taxation applicable to life insurance
companies, VA-1’s Accumulation Account for contractowners will generally be
treated as life insurance reserves; therefore, any increase in such reserves will be
deductible. The Account files an income tax return in U.S. federal and applicable
16
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state and local jurisdictions. The Account’s federal income tax returns are generally
subject to examination for a period of three fiscal years after being filed. State and
local tax returns may be subject to examination for an additional period of time
depending on the jurisdiction. Management has analyzed the Account’s tax
positions taken for all open federal income tax years and has concluded that no
provision for federal income tax is required in the Account’s financial statements.
Management Committee compensation: The members of the Management
Committee (“Committee”), all of whom are independent, receive certain
remuneration for their services, plus travel and other expenses. Managers may elect
to participate in a deferred compensation plan and defer all or a portion of their
compensation. In addition, managers participate in a long-term compensation plan.
Amounts deferred are retained by the Account until paid. Amounts payable to
the managers for compensation are included in the accompanying Statement of
Assets and Liabilities. Managers’ fees, including any deferred and long-term
compensation incurred, are reflected in the Statement of Operations.

Note 2—valuation of investments
Portfolio investments are valued at fair value utilizing various valuation methods
approved by the Committee. U.S. GAAP establishes a hierarchy that prioritizes
market inputs to valuation methods. The three levels of inputs are:
• Level 1 – quoted prices in active markets for identical securities
• Level 2 – other significant observable inputs (including quoted prices for similar
securities, interest rates, credit spreads, etc.)
• Level 3 – significant unobservable inputs (including the Account’s own
assumptions in determining the fair value of investments)
The availability of observable inputs can vary from security to security and is
affected by a wide variety of factors, including, for example, the type of security,
whether the security is new and not yet established in the marketplace, the liquidity
of markets, and other characteristics particular to the security. To the extent that
valuation is based on models or inputs that are less observable or unobservable in
the market, the determination of fair value requires more judgment. Accordingly, the
degree of judgment exercised in determining fair value is greatest for instruments
categorized in Level 3. The inputs or methodology used for valuing securities are not
necessarily an indication of the risk associated with investing in those securities.
Certain portfolio investments that are measured at fair value using the net asset
value (“NAV”) per share practical expedient are not categorized within the fair value
hierarchy. These investments will be disclosed at their fair value to allow
reconciliation back to the Statement of Assets and Liabilities. As of June 30, 2016,
no investments were valued utilizing the practical expedient.
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A description of the valuation techniques applied to the Account’s major categories
of assets and liabilities measured at fair value follows:
Exchange-traded equity securities, common and preferred stock: Equity securities
listed or traded on a national market or exchange are valued based on their sale
price on such market or exchange at the close of business on the date of valuation,
or at the mean of the closing bid and asked prices if no sale is reported. To the
extent these securities are actively traded and valuation adjustments are not
applied, they are categorized in Level 1 of the fair value hierarchy. Foreign equity
securities are valued at the last sale price or official closing price reported on the
exchange where traded and converted to U.S. dollars at the prevailing rates of
exchange on the date of valuation. For events affecting the value of foreign
securities between the time when the exchange on which they are traded closes and
the time when the Account’s net assets are calculated, such securities will be
valued at fair value in accordance with procedures adopted by the Committee.
Foreign securities are generally categorized in Level 2 of the fair value hierarchy.
Debt securities: Debt securities will generally be valued using prices provided by a
pricing service that may employ various indications of value including but not limited
to broker-dealer quotations. Certain debt securities, other than money market
instruments, are valued based on the most recent bid price or the equivalent quoted
yield for such securities (or those of comparable maturity, quality and type). Debt
securities are generally categorized in Level 2 of the fair value hierarchy; in
instances where prices, yields or any other key inputs are unobservable, they are
categorized in Level 3 of the hierarchy.
Investments in registered investment companies: These investments are valued at
their net asset value on the valuation date. These investments are categorized in
Level 1 of the fair value hierarchy.
Futures contracts: Stock and bond index futures contracts, which are traded on
commodity exchanges, are valued at the last sale price as of the close of such
commodity exchanges and are categorized in Level 1 of the fair value hierarchy.
Any portfolio security for which market quotations are not readily available or for
which the above valuation procedures are deemed not to reflect fair value are
valued at fair value, as determined in good faith using procedures approved by
the Committee. To the extent the inputs are observable and timely, the values would
be categorized in Level 2 of the fair value hierarchy; otherwise they would be
categorized as Level 3.
Transfers between levels are recognized at the end of the reporting period. For
the period ended June 30, 2016, there were no material transfers between levels by
the Account.
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The following table summarizes the market value of the Account’s investments as of
June 30, 2016, based on the inputs used to value them (dollar amounts are
in thousands):
Level 1

Level 2

Level 3

Total

Equity Investments:
Financials
Health care
Industrials
Materials
Telecommunication services
All other equity investments*
Short-term investments
Futures contracts**

$162,260
129,174
96,048
29,933
24,199
473,205
20,250
0^

$

—
—
—
—
—
—
—
—

$

4
1
7
491
6
—
—
—

$162,264
129,175
96,055
30,424
24,205
473,205
20,250
0^

Total

$935,069

$

—

$509

$935,578

* For detailed categories, see the accompanying Summary portfolio of investments.
** Derivative instruments are not reflected in the Summary portfolio of investments.
^ Amount represents less than $1,000.

Note 3—derivative instruments
As defined by U.S. GAAP, a derivative is a financial instrument whose value is
derived from an underlying security price, foreign exchange rate, interest rate, index
of prices or rates, or other variables. Derivatives require little or no initial investment
and permit or require net settlement. The Account values derivatives at fair value.
At June 30, 2016, the Account has invested in derivative contracts which are
reflected in the Statement of Assets and Liabilities as follows (dollar amounts are
in thousands):
Asset derivatives
Derivative
contracts
Equity contracts

Location
Futures contracts*

Fair value amount
$0^

* The fair value presented includes cumulative gain (loss) on open futures contracts; however, the value
reflected on the accompanying Statement of Assets and Liabilities is only the payable for variation margin on
open futures contracts.
^ Amount represents less than $1,000.

For the period ended June 30, 2016, the effect of derivative contracts on the
Account’s Statement of Operations was as follows (dollar amounts are in thousands):

Derivative contracts
Equity contracts

Location

Realized
gain (loss)

Futures contracts

$(34)

TIAA Separate Account VA-1
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Change in
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Futures contracts: The Account is subject to equity price risk in the normal course of
pursuing its investment objectives. The Account uses futures contracts to manage
exposure to the equity markets and for cash management purposes to remain highly
invested in these markets while minimizing transaction costs. Buying futures
contracts tends to increase exposure to the underlying instrument/index, while
selling futures contracts tends to decrease exposure to the underlying instrument/
index or hedge other investments. Initial margin deposits are made upon entering
into a futures contract, and variation margin receipts or payments are settled daily
reflecting changes in the value of the futures contracts. Daily changes in the value
of such contracts are reflected in net unrealized gains and losses. Gains or losses
are realized upon the expiration or closing of the futures contracts or if the
counterparties do not perform in accordance with contractual provisions. With
futures contracts, there is minimal counterparty credit risk to the Account since
futures contracts are exchange-traded and the exchange’s clearinghouse, as
counterparty to all exchange-traded funds, guarantees the futures contracts against
default. During the period ended June 30, 2016, the Account had exposure to equity
futures contracts, based on underlying notional values, generally between 0% and
1% of net assets.
At June 30, 2016, the Account held the following open futures contracts (dollar
amounts are in thousands):
Account

Futures

Stock Index

S&P 500 Index E-Mini

Number of
contracts

Settlement
value

Expiration date

1

$105

September 2016

Unrealized
gain (loss)
$0^

^ Amount represents less than $1,000.

Note 4—investment adviser and affiliates
Teachers Advisors, Inc. (“Advisors”), a wholly owned subsidiary of TIAA and a
registered investment adviser, provides investment advisory services for VA-1
pursuant to an Investment Management Agreement among TIAA, Advisors and VA-1.
TIAA provides all administrative services for VA-1 pursuant to an Administrative
Services Agreement with VA-1. The contracts are distributed by TIAA-CREF
Individual & Institutional Services, LLC (“Services”). Services is a wholly owned
subsidiary of TIAA. The Investment Management Agreement sets the investment
advisory charge at an annual rate of 0.30% of the average daily net assets of the
Account. Advisors has agreed to voluntarily waive a portion of such fee, so that the
daily deduction is equivalent to an annual charge of 0.15% of the average daily net
assets of the Account.
The Administrative Services Agreement sets the administrative expense charge at
an annual rate of 0.20% of the average daily net assets of the Account. TIAA also
imposes a daily charge for bearing certain mortality and expense risks in connection
with the contracts, equivalent to an annual rate of 0.40% of the average daily net
assets of the Account. Although TIAA reserves the right to increase the Account’s
mortality and expense risk charge to a maximum of 1.00% per year, the total
20
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expense ratio will never exceed 1.50% per year. TIAA pays death benefits to
beneficiaries when an annuitant dies during the accumulation period, or during the
annuity period while payments are still due for the remainder of a guaranteed
period, if any.
The Account may purchase or sell investment securities in transactions with
affiliated entities under procedures adopted by the Committee, pursuant to the
1940 Act. These transactions are effected at market rates without incurring broker
commissions. For the period ended June 30, 2016, these transactions did not
materially impact the Account.

Note 5—investments
Securities lending: The Account may lend its securities to qualified institutional
borrowers to earn additional income. The Account receives collateral (in the form of
cash, Treasury securities or other collateral permitted by applicable law) against the
loaned securities and maintains collateral in an amount not less than 100% of the
market value of loaned securities during the period of the loan; any additional
collateral required due to changes in security values is delivered to the Account the
next business day. Cash collateral received by the Account will generally be invested
in high-quality short-term instruments or in one or more funds maintained by the
securities lending agent (“Agent”) for the purpose of investing cash collateral. The
value of the loaned securities and the liability to return the cash collateral received
are reflected in the Statement of Assets and Liabilities. As of June 30, 2016,
securities lending transactions are for equity securities, and the resulting loans are
continuous, can be recalled at any time, and have no set maturity. Securities
lending income recognized by the Account consists of earnings on invested
collateral and lending fees, net of any rebates to the borrower and compensation to
the Agent. Such income is reflected separately in the Statement of Operations. In
lending its securities, the Account bears the market risk with respect to the
investment of collateral and the risk that the Agent may default on its contractual
obligations to the Account. The Agent bears the risk that the borrower may default
on its obligation to return the loaned securities as the Agent is contractually
obligated to indemnify the Account if at the time of a default by a borrower some or
all of the loan securities have not been returned.
Restricted securities: Restricted securities held by the Account, if any, may not be
sold except in exempt transactions or in a public offering registered under the
Securities Act of 1933. The risk of investing in such securities is generally greater
than the risk of investing in securities that are widely held and publicly traded.
Net unrealized appreciation (depreciation): At June 30, 2016, net unrealized
appreciation (depreciation) based on the aggregate cost of portfolio investments
was $452,545,000, consisting of gross unrealized appreciation of $494,402,000
and gross unrealized depreciation of $(41,857,000).
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concluded

Purchases and sales: Purchases and sales of portfolio securities (other than shortterm instruments) for the period ended June 30, 2016 were $33,418,000 and
$65,459,000, respectively.

Note 6—line of credit
The Account participates in a $1.5 billion unsecured revolving credit facility that can
be used for temporary purposes, including, without limitation, the funding of
contractowner withdrawals. The current facility was entered into on June 21, 2016
expiring on June 20, 2017, replacing the previous facility, which expired June 2016.
Certain affiliated accounts and mutual funds, each of which is managed by Advisors,
or an affiliate of Advisors, also participate in this facility. An annual commitment fee
for the credit facility is borne by the participating accounts and mutual funds on a
pro rata basis. Interest associated with any borrowing under the facility is charged
to the borrowing accounts or mutual funds at a specified rate of interest.
The Account is not liable for borrowings under the facility by other affiliated accounts
or mutual funds. For the period ended June 30, 2016, there were no borrowings
under this credit facility by the Account.

Note 7—indemnification
In the normal course of business, the Account enters into contracts that contain a
variety of representations and warranties and that provide general indemnities.
The Account’s maximum exposure under these arrangements is unknown, as this
would involve future claims against the Account that have not yet occurred. Also,
under the Account’s organizational documents, the managers and officers of
the Account are indemnified against certain liabilities that may arise out of their
duties to the Account. However, based on experience, the Account expects the risk
of loss due to these warranties and indemnities to be unlikely.
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Management committee renewal of the
investment management agreement (unaudited)
Among its other duties, the Management Committee (the “Committee” or the
“Managers”) of TIAA Separate Account VA-1 (the “Separate Account”) is responsible
for determining whether to initially approve and subsequently annually renew the
investment management agreement (the “Agreement”) between Teachers Advisors,
Inc. (“TAI”) and the Separate Account. Under the Agreement, TAI is responsible for
providing investment advisory services and overseeing the everyday operations and
other service providers of the Separate Account. Below is a summary of the process
the Committee undertook related to the renewal of the Agreement.
Section 15(c) of the Investment Company Act of 1940, as amended (the “1940 Act”),
requires that, after an initial period of up to two years, the Agreement for the Separate
Account will remain in effect only if the Committee, including a majority of those
Managers who have no direct or indirect interest in the Agreement, and who are not
“interested persons” of the Separate Account, as that term is defined in the 1940 Act,
annually renews that Agreement. All of the Managers are independent persons.

Overview of the renewal process
The Committee held meetings on March 10, 2016 and March 24, 2016, at which it
considered the annual renewal of the Agreement with respect to the Separate
Account using the process established by the Committee. As part of this process,
the Committee delegated certain tasks to its Operations Committee and other
committees thereof. Among these tasks, the Operations Committee worked with
TAI, individual Managers and legal counsel to the Committee to develop guidelines
and specific requests relating to the types of information to be provided to the
Committee in connection with the proposed contract renewals. The Operations
Committee also worked with TAI to schedule and report on various follow-up items
throughout the prior year that were requested by the Committee and the Managers
during the 2015 renewal process. During a series of meetings held prior to the
March 10 and March 24, 2016 Manager meetings, the Operations Committee,
along with other Committees, as applicable, reviewed such guidelines and follow-up
requests in consultation with TAI representatives and input from other Managers,
legal counsel to the Committee and legal counsel to TAI and the Separate Account,
and then evaluated the information produced in accordance with those guidelines
and requests.
Among other matters, the Operations Committee, following its consultations with
others as noted above, confirmed or established various guidelines regarding the
preparation of reports to be provided to the Committee with respect to the Separate
Account by the Board Reporting and Compliance unit of Broadridge Financial
Solutions, Inc. (“Broadridge”), using data from Lipper, Inc., which is an independent
provider of investment company data. Broadridge is widely recognized as a leading
provider of comparative analyses used by independent directors and trustees of
investment companies during their advisory contract review processes.
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Based on guidelines provided by the Operations Committee on behalf of the
Committee, Broadridge produced, among other information, performance and
expense comparison data regarding the Separate Account, including data relating to
the Separate Account’s management fee rate, total expense ratio, short-term and
long-term investment performance, portfolio turnover rate and brokerage
commission costs. Broadridge also compared this data, as relevant, for the
Separate Account against a universe of investment companies and against a more
selective peer group of mutual funds with similar investment objectives and
strategies that underlie variable insurance products, each of which was selected by
Broadridge independent of any input from TAI or the Committee, and, in the case of
the investment performance data, against the Russell 3000® Index. In each case,
Broadridge summarized and the Committee reviewed the methodologies it employed
to provide the data contained in its reports. In addition, Broadridge represented to
the Committee that its reports were designed specifically to provide the Committee
with the fee, expense and performance information that is necessary to help the
Committee satisfy its duties under Section 15(c) of the 1940 Act. Broadridge also
represented that the purpose of its materials is to provide an unbiased view of the
Separate Account’s relative position regarding the level of fees, expenses and total
return performance against a competitive peer group and universe (as applicable)
identified by Broadridge (and not TAI or the Committee).
Among other matters, the Committee also requested and reviewed various
information provided by TAI to facilitate the Managers’ evaluation of the
reasonableness of any profits earned by TAI with respect to its services to the
Separate Account pursuant to the Agreement. In this connection, the Committee
recognized that different Managers could, and likely would, give different weight to
different factors when evaluating the profits, if any, realized or anticipated to be
realized by TAI, which is also true of their assessment of the Separate Account’s
management fee rate and other aspects of the proposed renewal of the Agreement.
The Managers met in private sessions at which no TAI representatives were present
to discuss the proposed renewal of the Agreement for the Separate Account.
Further, at each regularly scheduled meeting of the Committee, the Committee
receives and reviews, among other matters, information regarding the Separate
Account’s performance and the Committee considered that the evaluation of TAI’s
services to the Separate Account is an ongoing one.
In advance of the Committee meetings held on March 10 and March 24, 2016,
legal counsel for the Managers requested on behalf of the Committee, and TAI
provided, information that was designed to assist the Committee in its
consideration of whether to renew the Agreement for the Separate Account. In
addition to the data provided by Broadridge as described above, this information
included, but was not limited to, the following: (1) further information relating to the
Separate Account’s investment performance, including performance ratings provided
by Morningstar, Inc. (“Morningstar”), which is a widely recognized mutual fund
ranking service; (2) a description of any fee waiver or expense reimbursement
24
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arrangements that were proposed or were in place during the prior year and the
extent to which such arrangements would be continued or modified in the coming
year; (3) a comparison of the Separate Account’s fee rate under the Agreement to
the fee rates of any other comparable accounts managed by TAI or certain of its
affiliates; (4) any “fall-out” benefits that accrued or were identified as reasonably
likely to accrue to TAI or its affiliates due to their relationship with the Separate
Account aside from TAI’s direct fee payments pursuant to the Agreement;
(5) information regarding TAI’s financial resources, senior professional personnel,
overall staffing levels, portfolio manager compensation arrangements, insurance
coverage, portfolio trading and best execution practices, and any actual and
potential conflicts of interest identified by TAI in connection with rendering services
to the Separate Account; (6) information as to any profits earned by TAI in
connection with its services pursuant to the Agreement; (7) a copy of the Agreement
and certain related agreements between the Separate Account and affiliates of TAI;
(8) a copy of TAI’s Form ADV as filed with the Securities and Exchange Commission
(which was presented only to legal counsel for the Managers); and (9) proposed
narrative explanations of reasons why the Committee should renew the Agreement.
The Managers were also given the opportunity to ask questions and request
additional information.
In considering whether to renew the Agreement with respect to the Separate
Account, the Committee reviewed various factors with respect to the Separate
Account, including: (1) the nature, extent and quality of services provided or to be
provided by TAI to the Separate Account; (2) the Separate Account’s investment
performance; (3) the costs of the services provided to the Separate Account and the
profits realized or potential profits to be realized (if any) by TAI and its affiliates from
their relationship with the Separate Account; (4) fees charged to comparable mutual
funds by other advisers; (5) the extent to which economies of scale have been
realized or are anticipated to be realized as the Separate Account grows;
(6) whether the fee schedule set forth in the Agreement reflects any such
economies of scale for the benefit of Separate Account investors; (7) comparisons
of services and fee rates with any contracts entered into by TAI with other clients to
whom TAI provides comparable services; and (8) any other benefits derived or
anticipated to be derived by TAI or its affiliates from their relationship with the
Separate Account. As a general matter, the Committee viewed these factors in their
totality, with no single factor being the principal factor in determining whether to
renew the Agreement.
In reaching its decisions regarding the renewal of the Agreement for the Separate
Account, the Committee took into account the information described above, other
information provided to the Committee in connection with this process, and relevant
information provided to the Committee and to its committees on an ongoing basis
throughout the year in connection with the Committee’s general oversight duties
with respect to the Separate Account. In addition, the Committee received and
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considered information from its legal counsel as to certain relevant guidelines that
relate to the renewal process under Section 15(c) of the 1940 Act and certain other
legal authorities.
In deciding whether to renew the Agreement for the Separate Account, each
Manager may have accorded different weight to different factors and, thus, each
Manager may have had a different basis for his or her ultimate decision to vote to
renew the Agreement for the Separate Account. At its meeting on March 24, 2016,
the Committee voted unanimously to renew the Agreement for the Separate
Account. Set forth below are certain general factors the Committee considered,
followed by a summary of the primary factors the Committee considered related to
the Separate Account.

The nature, extent and quality of services
The Committee considered the level and depth of knowledge of TAI, including the
professional experience and qualifications of its personnel. The Committee also
considered that TAI is an experienced investment adviser that has managed the
Separate Account since its operations commenced. Investment professionals at TAI
also manage various accounts of the College Retirement Equities Fund, the
TIAA-CREF Funds and the TIAA-CREF Life Funds. Under the Agreement, TAI is
responsible for, among other duties: managing the assets of the Separate Account,
including conducting research, recommending investments and placing orders to buy
and sell securities for the Separate Account’s investment portfolio; active daily
monitoring of the investment portfolio by various personnel with specific
responsibility for the particular types of investments in question; reporting on the
investment performance of the Separate Account to the Committee on a regular
basis; coordinating the activities of the Separate Account’s service providers; and
carrying out, or overseeing the provision of, various administrative services to the
Separate Account. The Committee considered that TAI has carried out these
responsibilities in a competent and professional manner. The Committee also
considered that TAI has committed significant resources to supporting the
TIAA-CREF Fund Complex, including the Separate Account. It also considered TAI’s
compliance program and resources and its compliance record with respect to the
Separate Account.
The Committee also considered, among other factors, the performance of the
Separate Account, as discussed below. In addition, the Committee considered the
nature and quality of non-portfolio management services provided by TAI and its
affiliates. In this regard, the Committee considered its ongoing review of the
performance of certain affiliated and unaffiliated service providers, including the
quality of services provided by those firms and TAI’s oversight of those service
providers and the outsourcing of certain services to other firms.
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Investment performance
The Committee considered the investment performance of the Separate Account,
over the periods indicated in the synopsis below. The Committee considered the
Separate Account’s performance as compared to its peer universe and its
benchmark index. The Committee also reviewed the performance of the Separate
Account before any reductions for fees or expenses. This analysis considered the
impact of net asset value rounding and excluded the effects of fair valuation, foreign
exchange rates, effective tax rates, securities lending and class action litigation on
the Separate Account’s performance as compared to the performance of its
benchmark index. In this regard, the Committee considered that the performance of
the Separate Account generally compared favorably to its benchmark (after
considering the effect of expenses incurred to operate the Separate Account and
certain other relevant factors) and the Separate Account ranked in the top three
performance quintiles versus its peer universe of mutual funds that underlie variable
insurance products in all reported time periods. (For additional detail regarding the
Separate Account’s performance, see the synopsis below.) Thus, the Committee
concluded that, under the totality of circumstances considered, the investment
performance of the Separate Account was within an acceptable range.

Cost and profitability
The Committee considered financial and profitability data relating to TAI for the
calendar year 2015. The Committee acknowledged the reasonableness of having
management fee rates which permit TAI to maintain and improve the quality of
services provided to the Separate Account and recognized the entrepreneurial risk
TAI assumes. The Committee considered that TAI had earned profits with respect to
the Separate Account under the Agreement for the one-year period ended
December 31, 2015. The Committee concluded that those profits were reasonable
in light of various relevant factors.
During its review of TAI’s profits, the Committee noted its ongoing efforts to
examine the level of personnel and other resources available to TAI for its portfolio
management and other functions, including the impact of operations related to
Nuveen Investments on such resources, so as to assess whether sufficient
resources are being devoted to these functions.

Fees charged by other advisers
The Committee considered information regarding fees paid to other advisers for
managing similar mutual funds, as analyzed by Broadridge. The Committee
determined that the management fee rate charged to the Separate Account under
the Agreement typically was lower than the management fee rates charged to many
or most other comparable mutual funds that underlie variable insurance products. In
this connection, the Committee also considered the inherent limitations of such
comparisons in light of uncertainty as to how the fees of such similar mutual funds
TIAA Separate Account VA-1
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that underlie variable insurance products are set and potentially material differences
between the Separate Account and its comparable mutual funds that underlie
variable insurance products. Additionally, the Committee also considered the
potential limitations of such comparisons due to, among other factors, the fact that,
in many instances, Broadridge based its comparisons on financial data relating to
fiscal periods that differed from the period for which the Separate Account’s data
were derived. Based on all factors considered, the Committee concluded that the
management fee rate under the Agreement for the Separate Account was
reasonable in relation to those charged by appropriate groups of comparable mutual
funds that underlie variable insurance products.

Economies of scale
The Committee considered whether TAI has experienced or is anticipated to
experience economies of scale in connection with the operation of the Separate
Account. The Committee also considered that because TAI’s profit was small and
the Separate Account was unlikely to grow because it was no longer actively sold,
there was little opportunity to pass economies of scale on to Separate Account
shareholders. Based on all factors considered, the Committee concluded that the
Separate Account’s fee schedule was reasonable in light of current economies of
scale considerations and current asset levels.

Fee comparison with other TAI clients
The Committee considered that TAI and its affiliate, TIAA-CREF Investment
Management, LLC, provide similar investment management services to other
investment companies that may have similar investment strategies as the Separate
Account. In the future, TAI may manage client assets through additional funds and
accounts with similar investment strategies and investment staff. The Committee
considered the management fee rates actually charged to other investment
companies that are managed using similar investment strategies. The Committee
also considered TAI’s representation that, while the management fee rate charged
to the Separate Account may differ from the management fee rates chargeable to
these other funds, this is due in part to the fact that these other funds: (1) may be
offered through products that charge additional fees to their investors; (2) may be
offered in different types of markets; (3) may be provided with different types or
levels of services by TAI; (4) may have different regulatory burdens; (5) may target
different types of investors; and/or (6) may be packaged with other products, and
that these factors, among others, could reasonably explain different management
fee rate schedules.

Other benefits
The Committee also considered additional benefits to TAI and its affiliates arising
from the Agreement. For example, TAI and its affiliates may benefit from the
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advisory relationship with the Separate Account to the extent that this relationship
results in potential investors viewing TIAA, of which TAI is an indirect, wholly-owned
subsidiary, as a leading retirement plan provider in the academic and nonprofit
markets and as a single source for all their financial service needs. Both TAI and
certain funds managed by TAI or its affiliates may benefit from economies of scale
to the extent they share resources and/or personnel. TAI and the Separate Account
may also benefit from TAI’s ability to acquire investment research related to its
commission (i.e., soft dollar) arrangements.

Synopsis
The Committee considered the following specific factors (among others) in
connection with its determination to renew the Agreement with respect to the
Separate Account. If the Separate Account is described in the following discussions
as being in the “1st” quintile, it is in the best of five groups (that is, the group has
the best performance or the lowest expenses, as the case may be). References
below to quintiles are based on data provided to the Committee in the reports
prepared by Broadridge. All time periods referenced below are ended December 31,
2015. Under the Morningstar rating system, 5 stars is the highest (best) rating
category and 1 star is the lowest (worst) rating category. Statements below
regarding “net loss” refer to TAI incurring a loss for the services that it rendered to
the Separate Account during 2015 under the Agreement.
• The Separate Account’s annual contractual investment management fee rate is
0.30% of average daily net assets, but is waived by TAI to an annual fee of
0.15% of average daily net assets.
• The Separate Account’s total expenses, actual investment management fees and
contractual investment management fees were in the 2nd, 1st and 1st quintiles,
respectively, of the group of comparable funds selected by Broadridge for
expense comparison purposes and in the 4th, 1st and 1st quintiles, respectively,
of the universe of comparable funds selected by Broadridge for expense
comparison purposes.
• The Separate Account did not have a group of comparable funds selected by
Broadridge for performance comparison purposes. The Separate Account was in
the 2nd, 2nd, 2nd and 3rd quintiles of the universe of comparable funds
selected by Broadridge for performance comparison purposes for the one-, three-,
five- and ten-year periods, respectively.
• For the three-year period, the Separate Account’s relative gross performance
(meaning the Separate Account’s performance without any reductions for fees or
expenses, including the effect of net asset value rounding and excluding the
effects of fair valuation, foreign exchange, effective tax rates, securities lending
and class action recoveries) as compared to its benchmark, the Russell 3000®
Index, was –4 basis points. One basis point is equal to 0.01%.
• The Separate Account received an Overall Morningstar Rating of 5 stars.

TIAA Separate Account VA-1

▪

2016 Semiannual Report

29

Management committee renewal of the
investment management agreement (unaudited)

concluded

• TAI incurred a net profit with respect to its services to the Separate Account for
the one-year period.
Based primarily on the foregoing factors and considerations, the Committee
renewed the Agreement for the Separate Account.
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How to reach us
TIAA website

Insurance planning center

Account performance, personal account
information and transactions, product
descriptions, and information about
investment choices and income options

After-tax annuities and life insurance
For an existing policy or contract

TIAA.org
24 hours a day, 7 days a week

Automated telephone service
Check account performance and accumulation
balances, change allocations, transfer funds
and verify credited premiums
800-842-2252
24 hours a day, 7 days a week

National contact center
Retirement saving and planning, income
options and payments, beneficiary services
and tax reporting
800-842-2252
8 a.m. to 10 p.m. (ET), Monday–Friday
9 a.m. to 6 p.m. (ET), Saturday

Planning and service center
TIAA-CREF mutual funds
800-223-1200
8 a.m. to 10 p.m. (ET), Monday–Friday

800-223-1200
To apply for a new policy or contract
877-825-0411
8 a.m. to 8 p.m. (ET), Monday–Friday

For the hearing- or speech-impaired
800-842-2755
8 a.m. to 10 p.m. (ET), Monday–Friday
9 a.m. to 6 p.m. (ET), Saturday

TIAA Brokerage Services
Self-directed brokerage accounts for investing
in stocks, bonds and mutual funds
800-927-3059
8 a.m. to 7 p.m. (ET), Monday–Friday

TIAA-CREF Trust Company, FSB
Asset management, trust administration, estate
planning, planned giving and endowment management
888-842-9001
9 a.m. to 6 p.m. (ET), Monday–Friday

Advisor services
888-842-0318
8 a.m. to 7:30 p.m. (ET), Monday–Friday

You should carefully consider the investment objectives, risks, charges and expenses of any
account before investing. For a prospectus that contains this and other important information,
please visit TIAA.org, or call 800-223-1200. Please read the prospectus carefully before
investing. Investment, insurance and annuity products are not FDIC insured, are not bank
guaranteed, are not bank deposits, are not insured by any federal government agency, are
not a condition to any banking service or activity, and may lose value. TIAA Global Asset
Management provides investment advice and portfolio management services through TIAA
and over a dozen affiliated registered investment advisers. TIAA Brokerage Services is a
division of TIAA-CREF Individual & Institutional Services, LLC. TIAA-CREF Individual & Institutional Services, LLC, and Teachers Personal Investors Services, Inc., members FINRA,
distribute securities products. Annuity contracts and certificates are issued by Teachers
Insurance and Annuity Association of America (TIAA) and College Retirement Equities Fund
(CREF), New York, NY. After-tax annuities and life insurance are issued by TIAA-CREF Life
Insurance Company, New York, NY. TIAA-CREF Trust Company, FSB provides trust services.
©2016 Teachers Insurance and Annuity Association of America—College Retirement Equities Fund,
730 Third Avenue, New York, NY 10017-3206.
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