
Meet/Beat – Actively Managed  
with TIAA and Tax Management Preferences 
Strategy Summary | Second Quarter 2019

TIAA Portfolio Advisor

Strategy summary
Meet/Beat – Actively Managed strategies are designed to offer a diversified allocation 
that captures meaningful equity market participation while seeking to select managers 
who will perform better than their underlying benchmarks over a full market cycle. These 
strategies have higher equity allocations than Downside Risk Mitigated strategies 
targeting similar client-risk profiles.

Investments selected to implement these strategies generally rely upon securities and 
economic research to drive an investment process designed to beat their underlying 
benchmark over a full market cycle. Within these strategies, TIAA investments are 
used in all asset classes where TIAA has a competitive offering. To the extent possible, 
fixed-income exposures are fulfilled using bonds exempt from federal income taxes. In 
addition, tax-managed equity portfolios are employed where a competitive offering exists.

The information shown below is for the selected base models of the referenced 
strategies. A client’s tolerance for risk, investment time frame and investment 
preferences, among other factors, will ultimately determine the most appropriate 
strategy for each particular client.

Investment Strategy

Meet/Beat –  
Actively Managed

Preference Overlay

TIAA Preference  
Tax Management

Strategy composition

Conservative Long-Term

Asset Allocation Asset Class Investment Strategy Weight (%)

W	 30% Equity 

W	 69% Fixed Income 

W	   1% Cash/Money Market

Large Cap Growth Stocks TIAA-CREF Large-Cap Growth Inst 7.00%

Large Cap Value Stocks TIAA-CREF Large-Cap Value Instl 6.00%

Mid Cap Growth Stocks Victory RS Mid Cap Growth 2.00%

Mid Cap Value Stocks Wells Fargo Special Mid Cap Value Inst 3.00%

Small Cap Growth Stocks Nuveen Small Cap Growth Opp 1.00%

Small Cap Value Stocks Nuveen NWQ Small-Cap Value 1.00%

International Stocks TIAA-CREF International Eq Instl 6.50%

Intl Small Cap Stocks MFS International New Discovery 1.00%

Emerging Markets Stocks Hartford Emerging Markets Equity 1.25%

Emerging Markets Stocks Harding Loevner Instl Emerg Mkts 1.25%

Municipal Bonds Wells Fargo Municipal Bond Inst 33.00%

Municipal Bonds Nuveen Intermediate Duration Muni Bd 33.00%

Short-Term Municipal Bonds Nuveen Limited Term Municipal Bond 3.00%

Cash/Money Market Cash 1.00%
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Strategy composition (continued)

Moderate Long-Term

Asset Allocation Asset Class Investment Strategy Weight (%)

W	 60% Equity

W	 39% Fixed Income 

W	   1% Cash/Money Market

Large Cap Growth Stocks TIAA-CREF Large-Cap Growth Inst 13.50%

Large Cap Value Stocks TIAA-CREF Large-Cap Value Instl 11.50%

Mid Cap Growth Stocks Victory RS Mid Cap Growth 4.00%

Mid Cap Value Stocks Wells Fargo Special Mid Cap Value Inst 6.00%

Small Cap Growth Stocks Nuveen Small Cap Growth Opp 1.50%

Small Cap Value Stocks Nuveen NWQ Small-Cap Value 1.50%

International Stocks TIAA-CREF International Eq Instl 14.00%

Intl Small Cap Stocks MFS International New Discovery 2.50%

Emerging Markets Stocks Hartford Emerging Markets Equity 2.75%

Emerging Markets Stocks Harding Loevner Instl Emerg Mkts 2.75%

Municipal Bonds Wells Fargo Municipal Bond Inst 19.00%

Municipal Bonds Nuveen Intermediate Duration Muni Bd 19.00%

Short-Term Municipal Bonds Nuveen Limited Term Municipal Bond 1.00%

Cash/Money Market Cash 1.00%

Aggressive Long-Term

Asset Allocation Asset Class Investment Strategy Weight (%)

W	 87% Equity

W	 12% Fixed Income 

W	   1% Cash/Money Market

Large Cap Growth Stocks TIAA-CREF Large-Cap Growth Inst 19.50%

Large Cap Value Stocks TIAA-CREF Large-Cap Value Instl 16.50%

Mid Cap Growth Stocks Victory RS Mid Cap Growth 5.50%

Mid Cap Value Stocks Wells Fargo Special Mid Cap Value Inst 8.50%

Small Cap Growth Stocks Nuveen Small Cap Growth Opp 2.00%

Small Cap Value Stocks Nuveen NWQ Small-Cap Value 2.00%

International Stocks TIAA-CREF International Eq Instl 21.50%

Intl Small Cap Stocks MFS International New Discovery 3.50%

Emerging Markets Stocks Hartford Emerging Markets Equity 4.00%

Emerging Markets Stocks Harding Loevner Instl Emerg Mkts 4.00%

Municipal Bonds Wells Fargo Municipal Bond Inst 5.50%

Municipal Bonds Nuveen Intermediate Duration Muni Bd 5.50%

Short-Term Municipal Bonds Nuveen Limited Term Municipal Bond 1.00%

Cash/Money Market Cash 1.00%
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Strategy performance

Conservative Long-Term

Quarter  
to Date

6 Months  
to Date

1 Year  
to Date

3 Years 
to Date

5 Years 
to Date

Return Since 
Inception

Standard Deviation3 
Since Inception

Strategy – Gross of Fees1 2.63 8.40 5.16 5.01 -NA 5.21 3.95

Strategy – Net of Fees 2.42 7.98 4.33 4.17 -NA 4.42 3.94

Indexes2

Russell 3000 4.10 18.71 8.98 14.02 NA 12.78 12.66

MSCI ACWI ex-USA 2.98 13.60 1.29 9.39 NA 6.56 12.48

Bloomberg Barclays Municipal Bond 2.14 5.09 6.71 2.55 NA 3.73 3.13

Moderate Long-Term

Quarter  
to Date

6 Months  
to Date

1 Year  
to Date

3 Years 
to Date

5 Years 
to Date

Return Since  
Inception 4/30/10

Standard Deviation3 
Since Inception 

4/30/10

Strategy – Gross of Fees1 2.86 12.22 3.80 7.16 4.77 6.58 8.09

Strategy – Net of Fees 2.65 11.75 2.90 6.29 3.92 5.72 8.03

Indexes2

Russell 3000 4.10 18.71 8.98 14.02 10.19 12.52 13.06

MSCI ACWI ex-USA 2.98 13.60 1.29 9.39 2.16 4.58 14.76

Bloomberg Barclays Municipal Bond 2.14 5.09 6.71 2.55 3.64 4.20 3.50

Aggressive Long-Term

Quarter  
to Date

6 Months  
to Date

1 Year  
to Date

3 Years 
to Date

5 Years 
to Date

Return Since 
Inception 10/31/09

Standard Deviation3 
Since Inception 

10/31/09

Strategy – Gross of Fees1 2.70 15.90 2.53 9.24 5.70 9.41 11.53

Strategy – Net of Fees 2.50 15.42 1.67 8.34 4.82 8.54 11.47

Indexes2

Russell 3000 4.10 18.71 8.98 14.02 10.19 13.74 13.04

MSCI ACWI ex-USA 2.98 13.60 1.29 9.39 2.16 4.95 14.66

Bloomberg Barclays Municipal Bond 2.14 5.09 6.71 2.55 3.64 4.37 3.44

The performance numbers presented are annualized average total returns. Please refer to the following pages for important disclosure information.

The performance data quoted represent past performance, and are no guarantee of future results. Returns and the principal value of an investment 
will fluctuate so that the accumulation units or shares, when redeemed, may be worth more or less than their original cost. Current performance may 
be lower or higher than the performance quoted above.

You cannot invest directly in any index. Unlike mutual funds, index returns do not reflect a deduction for fees or expenses.
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The performance data quoted represent past performance and are no guarantee of future results. The performance is as of June 30, 2019.
Prior to June 30, 2016, the strategy performance was represented by a synthetic blend of strategy holdings based on the strategic asset allocation 
of the base model. The performance of the underlying holdings of the strategy was provided by Morningstar, Inc. The impact of an individual fund on 
overall performance was measured by the fund’s performance multiplied by its weight in that strategy. The synthetic blend also represented quarterly 
rebalancing. In June 2016, the firm implemented the use of actual client account performance to present the strategy performance. The use of client 
performance has been applied retroactively since inception.

1	The performance presented is a composite of all fee-paying discretionary accounts under management by TIAA, FSB, as of December 31, 2017, 
that are managed in the composite’s stated style. Composites are reported quarterly when the minimum of five accounts is met. The composite 
includes accounts invested in the stated strategy for at least one full month with a minimum market value of $45,000 from inception through 
December 31, 2017. Effective as of January 1, 2018, the composite includes accounts invested in the stated strategy for at least one full month 
with a minimum market value of $20,000. Accounts with significant cash flows and/or cash balances are excluded from the composite. The Gross 
of Fee performance presented reflects the reinvestment of dividends and other earnings but does not reflect the deduction of investment advisory 
fees and other expenses. Net of Fees performance is calculated net of management fees, transaction costs, and custodial fees. Net of fee returns 
for the period reflect the actual management fee paid from the accounts in the composite; however in cases where a management fee was not 
deducted from the account or the account paid the fee for other household accounts, the maximum annual fee of 1.15% was applied. Please see 
the accompanying fee schedule for specific fee information. Investments and allocations may have changed since the date of this report. Clients 
will receive trade confirms for trades done on their behalf within the account. Please note: Clients have the option to suppress confirms, at which 
point clients will need to refer to their monthly custodial statement. Individual client performance may differ from the composite returns based on 
many factors including, but not limited to, their inception in the program, timing of additional investments, individual preferences, fees, risk, return 
and time horizon. Since the composite may include accounts of varying types, the fee schedules vary depending on the nature and size of the 
account as well as the investment vehicle. 

2	Index performance information has been obtained from third parties deemed to be reliable. Indices are shown for convenience purposes only.  
The definitions of the broad market indexes are as follows:
�Russell 3000 – The Russell 3000 is market capitalization weighted index of the largest 3,000 U.S. publicly traded companies. The companies 
tracked by this index account for about 98% of companies traded in the United States. 
�MSCI All-Country World ex-US – The MSCI All-Country World ex-US is a free-float adjusted market capitalization index designed to measure the  
equity market performance of developed markets and emerging markets, excluding the U.S. It includes securities from 44 countries comprising  
23 developed and 31 emerging market countries.
Bloomberg Barclays Capital – The Bloomberg Barclays Capital Municipal Bond Index is a broad market index of investment-grade, tax-exempt bonds 
with a maturity of at least one year, and consists of approximately 1,100 bonds, 60% of which are revenue bonds and 40% of which are state 
government obligations.

3	Standard deviation of return measures the average deviations of a return series from its mean, and is often used as a measure of risk. A large 
standard deviation implies that there have been large swings in the return series of the manager or index.

The portfolio is subject to the risks associated with the types of securities held by each of the underlying investments in which they invest. An 
investment in an asset allocated portfolio may be subject to all or some of the following investment risks, depending upon its underlying investments: 

Equity Investment Risks: Market Risk – the risk that the price of securities may fall in response to economic conditions; Company Risk – the risk 
that the financial condition of a company may deteriorate, causing a decline in the value of the securities it issues; Style Risk – the risk that an 
investment style may lose favor in the marketplace; Large-Cap Risk – the risk that large companies may grow more slowly than the overall market; 
Small-Cap/Mid-Cap Risk – the risk that smaller company securities may be more volatile than those of larger ones; Real Estate Risk – investing 
is subject to various risks, including fluctuations in property values, higher expenses or lower income than expected, and potential environmental 
problems and liability; Foreign Investment Risk – the risk that securities of foreign issuers may lose value because of erratic market conditions, 
economic and political instability or fluctuations in currency exchange rates, which may be magnified in emerging markets. 

Fixed-Income Investment Risks: Interest Rate Risk – the risk that the market value of fixed-income securities may fluctuate when interest rates 
change; Prepayment Risk – the risk that the issuers of individual securities may prepay them at a time when interest rates have declined; 
Extension Risk – the risk that the value of individual securities will decline because principal payments are not made as early as possible; Income 
Volatility Risk – the risk that the income from a portfolio of securities may decline in certain interest rate environments; Credit Risk – the risk that 
the issuers of individual securities may default; Risks of Inflation-Indexed Bonds – the risks that interest payments on inflation-indexed bonds 
may decline because of a change in inflation (or deflation) expectations; Illiquid Securities Risk – the risk that illiquid securities may be difficult to 
sell at their fair market value; Active Management Risk – the risk that a fund may underperform because of the allocation decisions or individual 
security selections of its portfolio manager; Index Risk – the risk that a portfolio’s performance may not match that of its benchmark index;  
in addition, the portfolio is subject to Asset Allocation Risk – whereby the portfolio is impacted by the decisions made regarding the weightings 
among the different allocations.

Meet/Beat – Actively Managed with TIAA  
and Tax Management Preferences Number of Portfolios Dispersion % 

Total Composite Assets  
End of Period

Conservative Long-Term 6  NA $1,875,972

Moderate Long-Term 28 0.248 $9,485,915

Aggressive Long-Term 8 0.176 $1,959,238

Mutual funds and exchange-traded funds (ETF’s) incur embedded expenses (known as their “expense ratio”).
All managed accounts are subject to market risk. Consult with your Advisor to ensure that you are comfortable with the level of risk in your portfolio, 
and advise them of any changes in your financial situation.
Portfolio Advisor is a fee-based investment advisory managed account service offered through Advice & Planning Services, a division of  
TIAA-CREF Individual & Institutional Services, LLC, a registered investment adviser.
This presentation is for general informational purposes only. It is not intended to be used, and cannot be used, as a substitute for specific 
individualized legal or tax advice. Individuals should consult with a qualified independent tax advisor, CPA and/or attorney for specific advice based 
on the individual’s personal circumstances. 

Investment, insurance, and annuity products are not FDIC insured, are not bank guaranteed, are not bank deposits, are not 
insured by any federal government agency, are not a condition to any banking services or activity, and may lose value.
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