Fed Holds Steady and Confirms
Economy Is Improving
Market Commentary

November 1, 2017

AS EXPECTED, THE FEDERAL OPEN MARKET COMMITTEE (FOMC) MADE NO CHANGES TO
THE FED FUNDS RATE, leaving it unchanged at a range of 1.00% to 1.25%. The
FOMC further acknowledged that economic growth has been solid despite
hurricane-related disruptions. We expect the Fed to continue on its slow path
of normalization by continuing its balance sheet roll-off and slowly raising
rates.

Key Points
▪▪ As expected, the Fed kept the fed funds rate at a range of 1.00 to 1.25%.
▪▪ The Fed acknowledged that economic growth has been rising at a solid rate despite
hurricane-related disruptions. The Fed expects that these disruptions, as well as
subsequent rebuilding, will continue to affect growth, employment and inflation in
the near term.

▪▪ On inflation, the Fed noted that gasoline prices rose in the aftermath of the
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hurricanes. However, inflation for items other than food and energy remained soft.

▪▪ The Fed continues to see the risk to the economic outlook as roughly balanced, but
said it will continue to closely monitor inflation developments.

Market Implications: Our View
▪▪ The Fed has a desire to continue to normalize Fed policy through increasing the fed

funds rate and reducing the size of its balance sheet.
▪▪ Balance sheet roll-off should proceed according to the schedule outlined by the Fed,

whereas the fed funds hike pace will be highly dependent on inflation outcome in the
coming months.
▪▪ The market is pricing in about an 87% chance of a 3rd 2017 hike at the
December meeting. 
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For more information, please consult with your financial advisor and visit nuveen.com.
The Federal Open Market Committee (FOMC) holds eight regularly scheduled meetings
per year to review economic and financial conditions, determine the appropriate stance of
monetary policy and assess the risks to its long-run goals of price stability and sustainable
economic growth.
A basis point is a common unit of measure for interest rates and other percentages in finance.
One basis point is equal to 1/100th of 1%, or 0.01% (0.0001).

RISKS AND OTHER IMPORTANT CONSIDERATIONS

This report is for informational and educational purposes only and is not intended to be
relied upon as investment advice or recommendations, does not constitute a solicitation to
buy or sell securities and should not be considered specific legal, investment or tax advice
or analysis. The analysis contained herein is based on the data available at the time of
publication and the opinions of Nuveen Asset Management Research. Information is current
or relevant as of the date indicated and such information may become outdated or otherwise
superseded at any time without notice. Certain information contained in this report is based
upon third party sources, which we believe to be reliable, but are not guaranteed for accuracy or
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This material is not intended to be a recommendation or investment advice, does not
constitute a solicitation to buy or sell securities, and is not provided in a fiduciary capacity. The
information provided does not take into account the specific objectives or circumstances of any
particular investor, or suggest any specific course of action. Investment decisions should be
made based on an investor’s objectives and circumstances and in consultation with his or her
advisors.

completeness. This analysis is based on numerous assumptions. Different assumptions could
result in materially different outcomes.
The report should not be regarded by the recipients as a substitute for the exercise of their own
judgment. All investments carry a certain degree of risk, including possible loss of principal,
and there is no assurance that an investment will provide positive performance over any period
of time. It is important to review investment objectives, risk tolerance, tax liability and liquidity
needs before choosing an investment style or manager.
Nuveen Asset Management, a registered investment adviser, is an affiliate of Nuveen, LLC.
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